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KPMG LLP Te:ephone (403) 691-8000 
Chartered Accountants Fax (403) 691-8008 
2700 205 .. 5th Avenue SW Interret wwwkpmg.ca 
Caigary AB T2P 4B9 

AUDITORS' REPORT TO THE BOARD OF TRUSTEES 

We have audited the statement of financial position of the Calgary Board of Education (the 
·Corporation") as at August 31,2010 and the statements of revenues and expenses, cash flows, 
changes in net assets and capital allocations for the year then ended. These financial 
statements, which are presented in the format prescribed by Alberta Education, are the 
responsibility of the Calgary Board of Education's Administration. Our responsibility is to express 
an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with Canadian generally accepted auditing standards. 
Those standards require that we plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. 

In our opinion, these financial statements present fairly, in all material respects, the financial 
position of the Corporation as at August 31, 2010 and the results of its operations, cash flows, 
changes in net assets and capital allocations for the year then ended in accordance with 
Canadian generally accepted accounting principles and the presentation requirements of Alberta 
Education. 

Chartered Accountants 

Calgary, Canada 
November 9, 2010 
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School Jurisdiction Code: 3030

STATEMENT OF FINANCIAL POSITION

as at August 31, 2010

(in dollars)

2010
2009                    
(Note)

ASSETS
Current assets

Cash and temporary investments (Note 3) $82,308,794 $154,569,177

Accounts receivable (net after allowances) (Note 5) $12,589,251 $17,055,887

Prepaid expenses (Note 5) $4,613,723 $4,074,488

Other current assets  $930,635 $685,765

Total current assets $100,442,403 $176,385,317

School generated assets ( Note 4) $11,687,587 $14,634,538

Trust assets $0 $0

Long term accounts receivable $0 $0

Long term investments (Note 3) $104,339,336 $50,356,077

Capital assets (Note 6)

Land $4,808,832 $4,808,832

Construction in Progress $43,717,015 $25,844,453

Buildings $944,339,576

Less: accumulated amortization ($347,335,552) $597,004,024 $432,632,549

Equipment $165,261,882

Less: accumulated amortization ($112,050,808) $53,211,074 $41,117,492

Vehicles $7,257,718

Less: accumulated amortization ($3,600,791) $3,656,927 $3,223,895

Total capital assets $702,397,872 $507,627,221

TOTAL ASSETS $918,867,198 $749,003,153

LIABILITIES
Current liabilities

Bank indebtedness  $0 $0

Accounts payable and accrued liabilities (Note 7) $61,778,280 $74,961,945

Deferred revenue (Note 8) $44,172,045 $43,128,916

Deferred capital allocations (Note 7) $23,066,154 $31,377,916

Current portion of long term debt $7,161,625 $5,933,362

Total current liabilities $136,178,104 $155,402,139

School generated liabilities $11,687,587 $14,634,538

Trust liabilities $0 $0

Employee future benefit liabilities (Note 9) $20,123,169 $21,241,674

Long term debt (Note 11)

Supported: Debentures and other supported debt $21,802,220 $27,051,711

Less: Current portion ($4,480,173) ($5,249,490)

Unsupported:  Debentures and Capital Loans $0 $0

Capital Leases $26,079,945 $5,621,618

Mortgages $0 $0

Less: Current portion ($2,681,452) ($683,872)

Other long term liabilities (Note 12) $1,644,140 $1,725,700

Unamortized capital allocations (Note 10) $553,158,805 $382,541,539

Total long term liabilities $627,334,241 $446,883,418

TOTAL LIABILITIES $763,512,345 $602,285,557

NET ASSETS

Unrestricted net assets $3,500,423 $2,961,822

Operating Reserves $30,508,783 $27,572,505

Accumulated Operating Surplus (Deficit) $34,009,206 $30,534,327

Investment in capital assets $101,658,985 $91,637,119

Capital Reserves $19,686,662 $24,546,150

Total Capital Funds $121,345,647 $116,183,269

Total net assets $155,354,853 $146,717,596

TOTAL LIABILITIES AND NET ASSETS $918,867,198 $749,003,153

Note: Please input "(Restated)" in 2009 column heading where comparatives are not taken from the finalized 2008-2009 Audited Financial Statements

 filed with Alberta Education.

page 4



School Jurisdiction Code: 3030

Budget Actual

Actual
2010                 
(Note)

2009                 
(Note)

2010

REVENUES

Government of Alberta $920,869,093 $921,171,334 $872,094,025

Federal Government and First Nations $2,905,052 $2,683,680 $2,756,810

Other Alberta school authorities $838,080 $805,672 $956,476

Out of province authorities $197,891 $217,000 $514,593

Alberta Municipalities-special tax levies $0 $0 $0

Instruction resource fees $7,201,333 $7,139,847 $7,274,795

Transportation fees $5,562,108 $5,381,975 $5,463,027

Other sales and services $22,999,100 $21,706,810 $22,775,858

Investment income $3,998,713 $2,562,000 $108,434

Gifts and donations $1,103,668 $961,086 $1,068,107

Rental of facilities $8,035,205 $7,445,229 $7,655,457

Gross school generated funds $37,650,978 $34,971,266 $36,306,324

Gains on disposal of capital assets $173,698 $0 $5,139,429

Amortization of capital allocations $18,539,986 $18,513,283 $17,754,155

Other revenue $0 $0 $0

Total Revenues $1,030,074,905 $1,023,559,182 $979,867,490

Certificated salaries (Note 18 $529,564,454 $519,637,745 $496,251,062

Certificated benefits (Note 18) $52,274,037 $56,642,603 $54,819,442

Non-certificated salaries and wages (Note 18) $166,311,507 $167,391,418 $154,781,348

Non-certificated benefits (Note 18) $33,572,679 $39,836,498 $34,442,267

Services, contracts and supplies $164,825,671 $170,119,911 $169,789,040

Gross school generated funds $37,650,978 $34,971,266 $36,306,324

Capital and debt services

Amortization of capital assets

Supported $18,539,986 $18,513,283 $17,754,155

Unsupported $15,756,477 $15,196,692 $14,534,332

Total Amortization of capital assets $34,296,463 $33,709,975 $32,288,487

Interest on capital debt

Supported $2,368,285 $2,368,285 $2,971,278

Unsupported $0 $0 $0

Total Interest on capital debt $2,368,285 $2,368,285 $2,971,278

Other interest and charges $573,574 $438,500 $283,074

Losses on disposal of capital assets $0 $0 $0

Other expense $0 $0 $0

Total Expenses $1,021,437,648 $1,025,116,201 $981,932,322

$8,637,257 ($1,557,019) ($2,064,832)

Extraordinary Item $0 $0 $0

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES $8,637,257 ($1,557,019) ($2,064,832)

Please input "(Restated)" where Actual 2009 comparatives are not as presented in the finalized 2008-2009 Audited Financial Statements filed with

Alberta Education.  Budget 2010 comparatives presented are final budget amounts formally approved by the Board.

STATEMENT OF REVENUES AND EXPENSES

for the Year Ended August 31, 2010

(in dollars)

Note:

EXPENSES

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES BEFORE 
EXTRAORDINARY ITEM
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3030

for the Year Ended August 31, 2010

(in dollars)

2010
2009                  

(Note)

CASH FLOWS FROM:

A. OPERATIONS

Excess (deficiency) of revenues over expenses $8,637,257 ($2,064,832)

Add (Deduct) items not affecting cash:

Amortization of capital allocations revenue ($18,539,986) ($17,754,155)

Total amortization expense $34,296,463 $32,288,487

Gains on disposal of capital assets ($173,698) ($5,139,429)

Losses on disposal of capital assets $0 $0

Changes in:

Accounts receivable $4,466,636 ($2,628,950)

Prepaids and other current assets ($784,105) $632,945

Long term accounts receivable $0 $0

Long term investments ($53,983,259) $226,264

Accounts payable and accrued liabilities ($13,265,225) $2,697,920

Deferred revenue $1,043,129 ($6,088,515)

     Employee future benefit liabilities ($1,118,505) ($906,263)

Other (describe) $47,871,478 $3,356,410

Total cash flows from Operations $8,450,185 $4,619,882

B. INVESTING ACTIVITIES 

Purchases of capital assets

Land ($8,799,510) ($204,645)

Buildings ($8,864,576) ($71,551,706)

Equipment ($27,021,214) ($11,949,819)

Vehicles ($988,770) ($1,654,024)

Net proceeds from disposal of capital assets $135,527 $5,139,429

Other (describe) ($51,713,638) ($2,591,794)

Total cash flows from Investing activities ($97,252,181) ($82,812,559)

C. FINANCING ACTIVITIES

Capital allocations $13,529,471 $29,200,838

Issue of long term debt $0 $0

Repayment of long term debt ($5,933,333) ($6,950,512)

Add back: supported portion $5,249,490 $6,490,037

Other (describe) $3,695,985 ($300,966)

Total cash flows from financing activities $16,541,613 $28,439,397

Net cash flows from during the year ($72,260,383) ($49,753,280)

Cash and temporary investments, net of bank indebtedness, at Aug. 31/09 $154,569,177 $204,322,457

Cash and temporary investments, net of bank indebtedness, at Aug. 31/10 $82,308,794 $154,569,177

Note: Please input "(Restated)" where Actual 2009 comparatives are not as presented in the finalized 2008-2009 Audited Financial Stateme
filed with Alberta Education.  

School Jurisdiction Code:

STATEMENT OF CASH FLOWS 

Wk capital changes in investing and financing activities

Long term investments and working capital components 

Changes in working capital components
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School Jurisdiction Code: 3030

STATEMENT OF CAPITAL ALLOCATIONS

(EXTERNALLY RESTRICTED CAPITAL CONTRIBUTIONS ONLY)

for the Year Ended August 31, 2010
(in dollars)

Deferred Unamortized

Capital Capital

Allocations Allocations

Balance at August 31, 2009 $31,377,916 $382,541,539

Prior period adjustments $0 $0

Adjusted balance, August 31, 2009 $31,377,916 $382,541,539

Add:

Restricted capital allocations from: Alberta Education including school and modular projects $13,529,471

Other Government of Alberta $0

Federal Government and First Nations $0

Other sources $0

Interest earned on provincial government capital allocations $0

Other capital grants and donations $0

Net proceeds on disposal of supported capital assets $0

Insurance proceeds (and related interest) $0

Donated capital assets (amortizable, @ fair market value) $0

Transferred in capital assets (amortizable, @ net book value) $162,293,297

Current Year Debenture Principal Repayment $5,249,490

Expended capital allocations - current year ($21,841,233) $21,841,233

Deduct:

Net book value of supported capital assets dispositions, write-offs, or transfer; Other $0 $226,768

Capital allocations amortized to revenue $18,539,986

Balance at August 31, 2010 $23,066,154 $553,158,805

* Infrastructure Maintenance Renewal/Infrastructure Maintenance Program allocations are excluded from this Statement, since those contributions are not 
  externally restricted to capital.
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CALGARY BOARD OF EDUCATION 

NOTES TO FINANCIAL STATEMENTS 


AUGUST 31,2010 


1. ORGANIZATION 


The Calgary Board of Education (the "Corporation") is an independent legal entity with an elected 
Board of Trustees as stipulated in the School Act (Alberta). The Corporation is registered as a 
charitable organization under the Income Tax Act (Canada) and, therefore, is exempt from income tax 
and may issue official receipts to donors for income tax purposes. 

The Corporation provides a full range of educational services for all instructional programs ranging 
from Kindergarten through Grade 12. In addition, the Corporation demonstrates its commitment to 
life-long learning by offering continuing education programs for adults. 

2. SIGNIFICANT ACCOUNTING POLICIES 

(a) Basis of presentation 

The financial statements of the Corporation have been prepared in accordance with Canadian 
Generally Accepted Accounting Principles (GAAP), and are presented in the format prescribed 
by Alberta Education. A precise determination of many assets and liabilities is dependent upon 
future events and involves the use of estimates and approximations, which have been made using 
professional judgment. Actual results could differ from these estimates or approximations. In 
administration's opinion, these financial statements have been prepared within reasonable limits 
of materiality and within the framework of the accounting policies summarized below. 

The financial operations of EducationMatters (formerly The Calgary Board of Education 
Foundation) is a not-for-profit foundation which promotes and supports public education in 
Calgary (see Note 15 (b)) and is a controlled entity whose financial results are not consolidated in 
these financial statements, as permitted under CICA Handbook Section 4450.14. 

Budget information is unaudited and is presented in the Statement of Revenue and Expense and 
in the related schedules for information purposes only and represents the original budget 
submitted to Alberta Education in June, 2009, as amended during the fiscal year to reflect 
identified changes in circumstances relating to operating and program changes. The Board of 
Trustees approves the original budget and monitors all subsequent changes through quarterly 
reports of revisions and amendments. 

(b) Changes in accounting policies 

On September 1, 2009, the Corporation adopted the amendment to the existing CICA Handbook 
Section 4400 "Financial Statement presentation by not-for-profit organizations" such that 
revenues and expenses should be recognized and presented at their gross amounts when an 
organization is acting as a principal in transactions. As such, school generated funds revenues 
and expenses are reported separately and on a gross basis for the year ended August 31, 2010. 
This change has been applied retroactively with restatement and has resulted in an increase to 
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school generated funds of $28,368,985 and school funded activities of $28,368,985 for the year 
ended August 31, 2009. There is no effect on excess of revenue over expense. 

CICA Handbook Section 4470 "Disclosure of Allocated Expenses by Not-for-Profit 
Organizations" establishes disclosure standards for not-for-profit organizations that choose to 
classifY its expenses by function and allocates its expenses among the functions. The main 
features of the new section are: 

• 	 A requirement for an organization that allocates its fundraising and general support 
expenses to other functions to disclose the policies adopted for the allocation of expenses 
among functions, the nature of the expenses being allocated, and the basis on which such 
allocations have been made; and 

• 	 A requirement for an organization to disclose the amounts allocated from each of its 
fundraising and general support functions and the amounts and functions to which they 
have been allocated. 

There was no impact in adopting this section of the Handbook, as the Corporation does not 
allocate expenses. 

(c) Cash and cash equivalents 

Cash and cash equivalents are comprised of cash and short-term investments with original 
maturity of90 days or less. 

(d) Investments 

Held-for-trading assets are measured at fair value each reporting period. Unrealized gains and 
losses on held-for-trading financial instruments are recognized in earnings. 

Short-term investments are investments held with a maximum of a one-year view to ensure the 
timely settlement of the Corporation's financial obligations. Investments usually consist of 
treasury bills and money market investments and are recorded at fair value. 

Long-term investments are investments held for a period of approximately three to five years, 
unless significant unforeseen factors occur. Long-term investments may include corporate and 
government bonds and equities, and are recorded at fair value. 
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(e) Inventories 

Inventories consist of maintenance and school supplies and are valued at the lower of average 
cost and replacement cost, or net realizable value. Inventory is expensed when items are shipped 
to schools or departments. 

(I) Capital Assets and Capital Revenue 

Capital assets are recorded at cost. Amortization is calculated on a straight-line basis at rates 
which amortize the cost of the capital assets over their estimated useful lives. The amortization 
rates applied are as follows: 

Land improvements 20 years 

Buildings 10 - 40 years 

Furniture and equipment 4 - 10 years 


No amortization is provided on construction in progress, as these assets are not ready and are not 
available for use. Once completed and placed into use, these assets are amortized in accordance 
with the Corporation's above amortization policy. 

Certain capital assets, including new school construction and major renovations (except 
administrative buildings and replacement of equipment and vehicles), are funded by Alberta 
Education when approved, and are based on the Corporation's three-year capital plan. When 
received, capital grants for these assets are deferred and reflected in revenue and matched to the 
amortization expense over the lives of the related assets. Provincially funded Infrastructure 
Maintenance Renewal (IMR) projects that improve or sustain the operating functionality of 
building components or land improvements and do not extend the useful life of the underlying 
asset are expensed. 

(g) Asset Retirement Obligation 

The Corporation recognizes the fair value of an Asset Retirement Obligation ("ARO") in the 
period in which it incurs a legal obligation associated with the retirement of capital assets. 
Certain building assets contain some asbestos. Although the asbestos is appropriately contained 
in accordance with environmental regulations, it is the Corporation's practice to, if necessary, 
remediate any asbestos upon disposal of a capital asset. The Corporation recognizes an ARO 
only when those assets have been approved by the Board of Trustees for disposition and when 
the fair value of the liability can be reasonably determined. 

The fair value of the estimated ARO is recorded as a long term liability, with a corresponding 
increase in the carrying value of the asset. In periods subsequent to initial measurement where 
the passage of time results in liability increases and the amount of this accretion is charged 
against income. The liability is adjusted for revisions to previously used estimates. 

(h) Revenue Recognition 

Revenues are recognized when they are earned. Grants received, restricted donations and fees 
collected, in advance of the provision or use of related services, are deferred until utilized. 
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Unrestricted cash donations are recognized as revenue when they are received. Donations of 
materials and services, that would otherwise have been purchased, are recorded at fair market 
value when an estimated fair market value can be reasonably determined. 

Funds donated by individuals or organizations for the purpose of establishing scholarships and 
bursaries are accounted for as deferred revenues. Interest is calculated on each scholarship fund 
balance and is accrued for the benefit of the recipients of the fund. Individual scholarship 
payments are made to the recipients of the scholarships and bursaries in accordance with the 
various scholarship agreements, and a corresponding amount is recognized as revenue at that 
time. 

The amortization of capital assets funded by Alberta Education and Alberta Infrastructure is 
expensed annually and is offset by a corresponding amount of revenue arising from the 
recognition in that year of related capital grants. 

Each year, volunteers contribute a considerable number of hours which support the delivery of 
certain programs within schools. Due to the difficulty of determining or otherwise estimating 
these hours, and the fact that these services are not otherwise purchased, the value of these 
contributed services is not quantified nor recognized in these financial statements. 

(i) Proceeds on Disposal of Capital Assets 

The proceeds on disposal of capital assets are applied to fund future capital asset expenditures. 
Pursuant to Provincial regulations, the allocation of proceeds for each asset disposal is based 
upon the relative contribution from the Province of Alberta and the Corporation to fund the 
original purchase of the disposed asset. Proceeds relating to provincially funded assets are 
recorded as deferred capital allocations until a provincially approved capital expenditure is made. 
Proceeds relating to Corporation funded assets are reflected as income and a corresponding 
amount is transferred to capital reserves until a capital expenditure to be financed from capital 
reserves is approved by the Board of Trustees. 

(j) School Generated Funds 

These financial statements include amounts arising from certain school and student activities 
which are controlled and administered locally by each school but for which the Corporation is 
accountable. School generated funds revenues are primarily generated through fundraising 
activities, non-instructional fees and donations and grants to schools in support of extra­
curricular activities, field trips and equipment. 

(k) Pensions 

The Corporation's certificated employees are required to contribute to the Alberta Teachers' 
Retirement Fund, a multi-employer pension plan. This defined benefit pension plan is the 
responsibility of the Province of Alberta and these employee members. Accordingly, no 
disclosure has been made in these financial statements relating to the effects of participation in 
the pension plan by the Corporation's certificated employees. 
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The Corporation and its non-certificated employees participate in the Local Authorities Pension 
Plan, a multi-employer pension plan. Pension costs included in these financial statements 
comprise the cost of employer contributions for current service of participating employees during 
the year. 

The Corporation has established a Supplemental Integrated Pension Plan (SiPP) for certain 
members of senior administration comprised of both a registered and non-registered portion. The 
plan provides a supplement to the Local Authorities Pension Plan or Alberta Teachers' 
Retirement Fund (as appropriate) to provide an annual retirement benefit of2% of total earnings. 
The cost of this SiPP is sponsored by the Corporation and is actuarially determined using the 
projected benefit method prorated on service and management's best estimate of expected salary 
and benefit escalation, retirement ages of employees and plan investment performance. As at 
August 31, 2010 plan assets held in trust are invested in a mix of cash, bonds, Canadian and 
international equities. Plan assets are valued at cost, which approximates market value and the 
plan is fully funded by separately designated plan assets. Changes to the actuarially determined 
obligation are recognized and expensed as of the applicable date to ensure the plan is fully 
funded. Actuarial valuations of the plan occur annually as at August 31 st. 

(I) Employee Future Benefit Plans 

The Corporation has a number of defined benefit plans providing post-employment and post­
retirement benefits for supplementary health care, dental care, life insurance and retiring 
allowances. These plans are not funded by separately designated plan assets. 

For employee future benefit plans other than pension plans, the Corporation accrues its 
obligations, and expenses the related costs, in accordance with the terms of the various collective 
agreements and other contracts of employment. The cost of employee future benefits earned by 
employees is actuarially determined using the projected benefit method pro-rated on service and 
management's best estimate of salary escalation, retirement ages of employees, and expected 
provincial and supplementary health care costs and dental care costs. The actuarially determined 
benefit obligation from the initial application of this policy is being amortized over the average 
remaining service period of employees active at September 1, 2000, the beginning of the fiscal 
year in which this policy was implemented. The balance of any unrecognized net plan 
experience, including changes in actuarial basis, in excess of 10% of the greater of the actuarial 
benefit obligation and the market value of plan assets is amortized over the average remaining 
service lifetime of the active members as of the applicable date. When changes to employee 
future benefit plans are negotiated, the related financial impacts are recognized when an 
agreement has been reached by the Corporation and the applicable group of employees. 
Effective January 1, 2011, all employees will pay 100% of the post-retirement benefit premium 
costs. 

The Corporation measures its accrued benefit obligations under these plans for accounting 
purposes as at August 31 st of each fiscal year. The most recent actuarial valuation of post­
retirement and post-employment benefit plans was as of August 31, 2009. The next required 
valuation will be as of August 31, 2012. 
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(m) Financial Instruments 

The Corporation's financial instruments consist of cash and cash equivalents, cash held by 
schools, short-term investments, accounts receivable, long-term investments, accounts payable 
and accrued liabilities, and long-term liabilities. Unless otherwise stated in Notes 3 and 11, 
which are determined by market comparisons, the fair values of these financial instruments 
approximate their carrying values. 

There are no financial assets on the balance sheet designated as available-for-sale or held-to­
maturity. Cash and cash equivalents and investments are classified as held for trading. All other 
financial assets are classified as loans or receivables and are accounted for on an amortized cost 
basis. All financial liabilities are classified as other financial liabilities and are accounted for on 
an amortized cost basis. 

Transaction costs and related cash flow impacts are included in the fair value assessment of each 
financial asset. Transaction costs that are directly attributable to the acquisition of other financial 
liabilities are not considered significant and are expensed when incurred. 

The Corporation has a comprehensive risk management framework to monitor, evaluate and 
manage the principal risks assumed with financial instruments. The risks that arise from 
transacting financial instruments include credit risk, liquidity risk and price risk. Price risk arises 
from changes in interest rates, foreign currency exchange rates and market prices. The 
Corporation does not use derivative financial instruments to alter the effects of these risks. It is 
administration's opinion that the Corporation is not exposed to significant interest, currency or 
credit risks arising from these financial instruments. 

The Corporation has elected to apply the scope provisions of paragraph 3855.07A such that the 
Corporation will not apply the requirements of Section 3855 to contracts for the purchase or sale 
of non-financial items and any embedded derivatives within these types of contracts or those 
embedded derivatives that may exist within lease or insurance contracts. In addition, the 
Corporation has elected to not adopt "Financial Instruments - Disclosures" and "Financial 
Instruments Presentation." The Corporation does not invest or use derivative financial 
instruments. Derivatives may be embedded in other financial instruments (the "host" 
instrument") or other contracts (the "host contract"). The Corporation has not identified 
embedded derivatives in the host contracts. 

(n) Future Accounting Standards 

The CICA Accounting Standards Board (AcSB) has confirmed that 'the changeover' date from 
Canadian GAAP to International Financial Reporting Standards (IFRS) will be effective January 
1, 2011. Alberta Education has stated that, at this time, IFRS is not applicable for school boards 
in Alberta and that the changeover is not expected to affect the Corporation. 
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3. CASH AND CASH EQUIVALENTS, INVESTMENTS AND BANK INDEBTEDNESS 


2010 

Cash and Fixed Income Investments 
Bank balances 
Outstanding cheques 
Money market investments 
Supplemental Integrated Pension 
Plan Assets (see note 9(b» 
Fixed Income 

Government of Canada 
Provincial 
Municipal 
Corporate 

Cash and cash 
eguivalents 

$2,679,312 
(952,202) 

Short-Term 

$ 

79,966,284 
615,400 

Long-Term 

$ 

563,440 

21,538,086 
588,119 

2,132,050 
32,454,980 

Total 

$2,679,312 
(952,202) 

80,529,724 
615,400 

21,538,086 
588,119 

2,132,050 
32,454,980 

Cost 

$2.679,312 
(952,202) 

80,529,054 
690,301 

20,824,109 
570,664 

2,036,520 
31,765,265 

Restricted long-term investment (I) 26,882,109 26,882,109 26,882,109 

Eguity Investments 
Canadian equities 
U.S. equity funds 
International equity funds 

7,857,980 
5,401,509 
6,921,063 

7,857,980 
5,401,509 
6,921,063 

6,616,340 
6,619,128 
8,066,967 

Total at Fair Value $1,727,110 $80,581,684 $104,339,336 $186,648,130 
Total at Cost $1,727,1l0 $80,656,584 $103,943,873 $186,327,567 

(I) 	Restricted long-term investment relates to cash collateral requirements as a result of capital leases entered into between the years 
ended August 31, 2004 and August 31, 2010 (see Note 11). 

2009 	 Investments at Fair Value 

Cash and cash 
equivalents Short-Term Long-Term Total Cost 

Cash and Fixed Income Investments 
Bank balances $ 2,636,129 $ $ $ 2,636,129 $ 2,636,129 
Outstanding cheques (1,038,924) (1,038,924) (1,038,924 ) 
Money market investments 152,375,363 6,492,113 158,867,476 158,867,090 
Supplemental Integrated Pension 
Plan Assets (see note 9(b)) 596,609 596,609 690,712 
Fixed Income 

Government ofCanada 16,751,554 16,751,554 16,576,159 
Provincial 573,555 573,555 570,664 
Municipal 204,594 204,594 201,135 
Corporate 1,398,825 1,398,825 1,434,405 

Restricted long-term investment (I) 5,709,830 5,709,830 5,709,830 

Egui!,l: Investments 
Canadian equities 6,974,261 6,974,261 6,312,387 
U.S. equity funds 5,517,281 5,517,281 6,539,507 
International equity funds 6,734,064 6,734,064 7,855,191 
Total at Fair Value $ 1,597,205 $152,971,972 $ 50,356,077 $204,925,254 

Total at Cost $ 1,597,205 $ I 53,066,075 $ 51,691,004 $206,354,285 

(1) Restricted long-term investment relates to cash collateral requirements as a result of capital leases entered into between the years 
ended August 31, 2004 and August 31,2009 (see Note 11). 
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General Operating and Other Bank Indebtedness 

The Corporation maintains a line of credit that has been negotiated with its banker for general 
operating purposes. The line of credit is secured against the Corporation's accounts receivable at bank 
prime rate. As at August 31, 2010, no amount has been drawn against the Corporation's general 
operating line of credit. 

Yields on current and long-term investments reflect the cash value of all dividends, interest or other 
payments received or receivable on active investment instruments. These yields do not include any 
realized or unrealized capital gains of the underlying market values of the instruments. At August 31, 
2010 the yields on these investments were as follows: 

2010 2009 

Effective Effective 

or or 
Fair Value Fair Value 

Yield Fair Value Yield Fair Value 

Short-Term Investments 
Money Market Investments 0.72% $79,966,284 0.29% $152,375,363 
Non-Registered Mutual Funds (SiPP) 2.51% 615,401 3.48% 596,609 

Long-Term Investments 
Money Market Investments 0.61% 563,441 0.21% 6,492,113 
Bond type: 

Govt of Canada 1.61% 21,538,086 2.21% 16,751,554 
Provincial 2.65% 588,119 3.39% 573,555 
Municipal 2.16% 2,132,050 3.89% 204,595 

Corporate 2.67% 32,454,980 4.02% 1,398,825 

Canadian equities 3.01% 7,857,980 3.01% 6,974,261 
U.S. equity pooled funds 1.86% 5,401,509 1.92% 5,517,281 
International equity pooled funds 3.34% 6,921,063 3.55% 6,734,064 

Additional Cash Flow Information 

During the year ended August 31,2010, cash interest paid on school building debenture debt and 
other debt amounted to $2,686,268 (2009 - $3,357,452) and cash interest earned (operating and 
capital) and dividends received on investments totaled $1,936,884 (2009 - $4,237,588). 
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4. CASH HELD BY SCHOOLS 

Changes in cash held by schools are as follows: 

Sources of school generated funds: 
Fundraising activities 
Non-instructional fees and charges 
Donations and grants to schools 
Other income 

Total additions to school generated funds 
Application of school generated funds: 

Fundraising activities 
Fees/charges (non-Instructional) - related expenses 
Donations and grants to schools - related expenses 
Other - related expenses: bank charges 
Extra-curricular activities 
Field trips 
Equipment 

Total application of school generated funds 

Net use of school generated funds for the year 
Cash balance, beginning of year 

Cash balance, end of year 

2010 

$ 10,896,230 
17,000,131 
6,780,110 

27,556 
$ 34,704,027 

(17,356,310) 
(12,240,537) 

(1,042,092) 
(81,931) 

(4,278,121) 
(1,299,112) 
(1,352,8752 

$ (37,650,978) 

(2,946,951 ) 
14,634,538 

$ 11,687,587 

$ 

$ 

$ 

$ 

2009 

11,238,272 
16,812,528 
7,174,278 

149,628 
35,374,706 

(14,389,257) 
(13,259,030) 

(668,938) 
(51,760) 

(5,028,375) 
(1,421,240) 
{1,487,724) 

{36,306,324) 

(931,618) 
15,566,156 

14,634,538 

5. ACCOUNTS RECEIVABLE AND PREPAID EXPENSES 

2010 

Alberta Education operating grants $ 300,583 
Government of Alberta capital grants 952,335 
Debenture interest grants 1,300,105 
School jurisdictions and other governments 1,956,978 
Other accounts receivable 8,079,250 
Prepaid expenses 4,613,723 

$ 17,202,974 

$ 

$ 

2009 

223,284 
5,192,952 
1,618,088 
1,859,251 
8,162,312 
4,074,488 

21,130,375 
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6. CAPITAL ASSETS 

2010 
Accumulated Net 

Cost Amortization Book Value 
Land 
Land improvements 
Buildings 
Furniture and equipment 

Construction in progress 

$ 4,808,832 
18,194,437 

926,145,139 
172,519,600 

1,121,668,008 
43,717,015 

$ -
8,525,437 

338,810,115 
115,651,599 
462,987,151 

$ 4,808,832 
9,669,000 

587,335,024 
56,868,001 

658,680,857 
43,717,015 

$ 1,165,385,023 $ 462,987,151 $ 702,397,872 

2009 
Accumulated Net 

Cost Amortization Book Value 
Land $ 4,808,832 $ - $ 4,808,832 
Land improvements 9,399,476 8,398,986 1,000,490 
Buildings 751,924,777 320,292,718 431,632,059 
Furniture and equipment 147,349,836 103,008,449 44,341,387 

913,482,921 431,700,153 481,782,768 
Construction in progress 25,844,453 25,844,453 

$ 939,327,374 $ 431,700,153 $ 507,627,221 

Included in the cost of furniture and equipment are assets under capital lease in the amount of 
$114,805 (2009 $2,700,000). Included in the cost of buildings are assets under capital lease in the 
amount of $20,527,364 (2009 - $4,130,000). Accumulated amortization is $2,128,831 (2009 ­
$1,444,866) on these assets. 

The Corporation has recorded an asset retirement obligation for the estimated costs of removing and 
disposing of asbestos in those schools and other buildings approved by the Board for disposition. At 
August 31, 2010, the Corporation, through use of engineering estimates, has valued the asset 
retirement obligation amount for those assets at $1,644,140 (2009 - $1,725,700), which is reflected in 
the cost of the buildings asset cost above. The Corporation received transferred-in building assets from 
the Province in the amount of$162,293,297 (2009 - $0). 

7. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 

2010 2009 

Salaries and benefits $ 30,090,709 $ 37,484,174 
Debenture interest 1,300,221 1,618,088 
Federal government 730,407 691,144 
Contractor payables 6,561,992 10,501,563 
Deferred capital allocations (1) 23,066,154 31,377,916 
Other accounts payable 15,349,114 13,992,084 
Other accrued liabilities 7,745,837 10,674,892 

$ 84,844,434 $ 106,339,861 
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(l) Government of Alberta capital grants not yet expended at August 31 st. 
8. DEFERRED REVENUE 

ADD: 
SOURCE AND GRANT OR FUND TYPE DEFERRED 2009/2010 

REVENUE Restricted Funds 
as at 

Aug. 31, 2009 

Alberta Education Restricted Operational Funding: 
Alberta Initiative for School Im~rovement $5,081,612 
Children and Youth with Complex Needs $0 
Francophone Student Health Services $0 
Infrastructure Maintenance Renewal (IMR) $14,117,088 
Institutional Education Programs $0 
Portable/Modular Unit Relocation $0 
Regional Consortium $0 
Regional Educational Consulting Services $230,302 
Small Class Size Initiative $0 
Student Health Initiative (Schoof Authorities) $303,178 
SuperNet Service $0 
Classroom resources One time arant $2,860,918 
Classroom technology One time grant $861,040 
Technology infrastructure One time grant $4,606,074 
Innovative Classroom Technoloav FundinQ $2,024,159 
Other Alberta Education deferred revenue $2,171,649 

Other Government of Alberta Restricted Funding: $0 
$0 
$0 

Other Deferred Revenue: $0 
Scholarships $273,870 
Funds from other Organizations $1,773,986 
IMR interest earned $2,107,623 
Student Fees $6,717,417 

Total $43,128,916 

Receivedl 
Receivable 

$13,717,727 

$25,652,852 

$3,977,537 

$3,349,469 

$0 
$0 
$0 
$0 

$931,810 

$1,454,063 
$0 

$6,669,421 
$55,752,879 

DEDUCT: 
2009/2010 

Resticted Funds 
Expended 

(Paid 1Payable) 

($15,155,483) 

($15,305,999) 

($3,541,368 

($3,172,853 

($1,026,097 
($861,040 

($4,606,074 
($2,005,667 
($1,213,966 

($9.513 
($1.083,860) 

($200,335 
{$6,717,417 

($54,899,672) 

ADD (DEDUCl): 
2009/10 DEFERRED 

Adjustments REVENUE 
or Returned as at i 

Funds Aug. 31, 2010' 
I 

$0 $3,643,856 
$0 
$0 I 

$0 $24,463.941 
$0 
$0 I 
$0 

$0 I $666,471 
$0 

$0 $479,794 
$0 

$1,834,8211 
$0 
$0 I 

$18,492 I 
$0 . $1,889,493 

$0 I 
$0 ' 
$0 
$0 

$264,357 
$189,922 $2.334,111 

$0 $1,907,288 
$0 $6,669,421 

$189,922 $44,172,045 

9. PENSIONSIEMPLOYEE FUTURE BENEFITS 

(a) 	 Local Authorities Pension Plan (LAPP) 

The Corporation's net pension expense for the year amounts to $13,916,955 (2009 ­
$11,486,584). 

(b) 	 Supplemental Integrated Pension Plan (SiPP) 

The Corporation provides a Supplemental Integrated Pension Plan (the "Plan") for certain 
executive employees of the Corporation, based on approved terms and conditions of the Plan, 
The Corporation's net pension expense for the registered portion for the year was $37,167 (2009 
- net expense of $12,222). The net pension expense for the non-registered portion was $149,850 
(2009 - $69,845). The total liability for the Plan at August 31, 2010 is $175,326 (2009 ­
$346,500). 

(c) 	 Supplementary Retirement Plan (SRP) 

The Corporation provides a Supplementary Retirement Plan for certain senior employees of the 
Corporation, based on approved terms and conditions of the plan. The plan provides for annual 
contributions of 10% of the employees salary which is above the LAPP or Alberta Teachers' 
Retirement Fund pensionable earnings cap. The total liability for the SRP at August 31, 2010 is 
$196,843 (2009 - $137,173). 
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(d) Other Employee Future Benefits 

The significant actuarial assumptions adopted in measuring the Corporation's employee future 
benefit obligation (based on a weighted average assumption of the various plans as of August 31, 
2010) are as follows: 

Amortization method Straight-line 

Discount rate 4.7% 

Supplementary health care cost escalation 8.0% declining by 
0.0% for two years, 0.50% thereafter 

to an ultimate rate of 5.0% per year 


Dental care cost escalation 4.0% per year 


Provincial health care cost escalation Not applicable 


The actuarially determined liability for future employee benefits at August 31, 2010 is 
$30,263,000 (2009 - $32,418,000). To date, $19,751,000 (2009 - $20,758,000) has been accrued 
in these financial statements. The initial transitional obligation of $35,664,263 at September I, 
2000 is being amortized over the expected average remaining service period of the employee 
group, which was estimated to be 12 years, of which 2 years remain. The unamortized 
transitional obligation of $2,058,000 on September 1, 2009 has been reduced by $687,000 to 
$1,371,000 to reflect the change in the accrued benefit obligation to employee groups, and the 
annual amortization of the remaining initial transitional obligation. 

The total current year expense for employee future benefits amounts to $3,221,000 (2009 ­
$3,610,000), including current service costs of $845,000 (2009 - $628,000). During the year 
ended August 31, 2010, $4,228,000 (2009 - $4,246,000) was paid in respect of post-employment 
or post-retirement benefits. 

10. UNAMORTIZED CAPITAL ALLOCATIONS 

Changes in deferred capital grants are as follows: 

2010 2009 

Balance, beginning of year 
Debenture principal repaid by Alberta Finance 
Capital assets funded by Alberta Infrastructure 
and Transportation and Alberta Education 
Capital allocations amortized to revenue 

$ 382,541,539 
5,249,490 

183,907,762 
{18,539,9862 

$ 343,753,997 
6,490,037 

50,051,660 
(17,754,155) 

Balance, end of year $ 553,158,805 $ 382,541,539 
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11. LONG-TERM LIABILITIES 


Long-term liabilities relate to debentures for the acquisition of school buildings funded directly by 
Alberta Education (pre 1995) and to capital leases, approved by the Minister of Education for 
internally financed equipment purchases. Debentures are secured by the Province and capital leases 
are secured by identified assets of the Corporation (restricted cash). 

Debentures were issued for periods of 15, 20 or 25 years in those years prior to 1995 when the 
Corporation had local taxing authority. Fair value of this debt is $25,314,988 (2009 - $31,337,781) 
which is calculated using a discount rate of 4.70%, that reflects the average yield on high quality long 
term corporate bonds at August 31,2010. This debt is fully guaranteed by the Province of Alberta and 
Alberta Finance funds these interest and principal payments. 

Debenture debt on school buildings, bearing interest at 
rates ranging from 7.38% - 11.75%, repayable in annual 
installments of varying amounts, maturing from 2011 
through 2020. $ 21,802,220 $ 27,051,711 

Finance contracts, secured by certain equipment bearing 
interest at rates ranging from 2.44% - 4.49%, repayable in 
annual installments of $324,556 including interest, maturing 
September 2014. 1,395,361 1,688,650 

Finance contracts, secured by certain building components 
bearing interest at rates ranging from 2.16% - 4.16% , 
repayable in annual installments of $546,516 
including interest, maturing September 2014 through 
August 2015. 3,542,415 3,932,968 

Finance contracts, secured by certain building components 
Bearing interest at 3.13%, repayable in annual installments of 
$2,661,944 including interest, maturing August 2015. 

Less current portion 

21:142:169 
47,882,165 

7,16L625 
32,673,329 

5:933,362 

Long-term portion $ 40!720~540 $ 26,732,967 

Minimum principal repayments based on the terms above are as follows: 

2011 $ 7,161,624 
2012 6,625,301 
2013 6,104,254 
2014 6,573,652 
2015 5,963,836 

Thereafter 15,453,498 
Total $ 47,882.165 
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12. ASSET RETIREMENT OBLIGATION 

The Corporation has estimated an asset retirement obligation of $1,644,140 as at August 31, 201 0 
(2009 - $1,725,700) for building assets that have been approved for disposition by the Board and are 
estimated to occur between 2010 and 2011. An interest rate of 5.35% is applicable to discount 
expected cash flows, for calculation of the initial obligation and a rate of 4.70% would be applicable 
for accretion of the obligation. 

The following table summarizes the changes in the asset retirement obligations: 

2010 2009 

Balance, beginning of year 	 $ 1,725,700 $ 1,887,455 
Obligations discharged 	 (81,560) (161,755) 
Balance, end of year 	 $ 1,644,140 $ 1,725,700 

13. CONTINGENCIES AND COMMITMENTS 

(a) 	 From year to year, legal actions are brought against the Corporation in the normal course of 
operations. Management believes that the ultimate resolution of claims presently outstanding are 
not expected to be significant to the overall financial position of the Corporation. 

(b) 	 The Corporation has contractual commitments to complete major capital projects relating to 
school buildings and Administrative sites. As at August 31, 2010, these outstanding contractual 
obligations amount to $26,762 (2009 - $47,323), with $19,676 to be funded by Alberta 
InfrastructurelEducation and $7,085 by the Corporation. 

(c) 	 To the extent the Corporation terminates certain contractual commitments for convenience under 
certain service and development management agreements, the Corporation would incur costs, 
depending on the date of termination, of between $3,500 and $11,500. 

(d) 	 The Corporation has entered into operating lease agreements for office space that expire beyond 
August 31, 2014. Future minimum annual lease payments under these leases, including 
provisions for renewals, are as follows: 

Year 
2011 $ 439,654 
2012 $ 166,055 
2013 $ 78,913 
2014 $ 78,913 

Future Years 	 $ 49,063 
$ 812,598 

Lease expense during the year amounted to $342,599 (2009 - $754,556). 
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(e) 	 The Corporation has entered into a 20 year lease agreement for the new Education Centre with 
payments commencing approximately March 1, 2011. Future estimated minimum annual lease 
and operating payments (including parking) under this commitment are: 

Minimum lease 
:gayments 

Estimated 
o:gerating costs 

Total 

2011 $ 4,265,384 1,449,396 5,714,780 
2012 8,530,767 2,935,027 11,465,794 
2013 8,530,767 3,008,403 11,539,170 
2014 8,836,468 3,083,613 11,920,081 
2015 9,142,169 3,160,703 12,302,872 
Thereafter 172,253,777 60,411,508 232,665,285 

Total payments $ 211,559,332 74,048,650 285,607,982 

(t) 	 The Corporation has entered into a service agreement related to certain payroll and human 
resources administration processes expiring October 16, 2015. Future minimum annual 
payments under this commitment are: 

2011 $ 8,753,555 
2012 9,383,281 
2013 9,733,558 
2014 10,021,421 
2015 10,310,831 
2016 1,293,389 

Total payments $ 49,496,035 

(g) 	 Effective September 1, 2006, the Corporation entered into a Master Transportation Agreement 
with Southland Transportation Ltd. and First Student Canada for the provision of student school 
bus transportation services. The initial term of the agreement is ten years (expiring August 31, 
2016) and the Corporation may renew the agreement for two additional periods of five years 
each. Each year during the term, the Corporation enters into a Yearly Service Agreement with 
each carrier, outlining the services to be provided, the applicable Daily Base Rate and all other 
anticipated fees and charges under the agreement. 

(b) 	 Effective January 1, 2010, the Corporation entered into a one year fixed price natural gas supply 
agreement of a certain price for a majority of its total annual natural gas consumption. This 
agreement was to expire on December 31, 2010, but was renewed for one additional year and 
will expire December 31, 2011. 

(i) 	 Effective July 31, 2007, the Corporation entered into a fixed electricity supply agreement of a 
certain price for all of its electricity consumption from January 1, 2009 to December 31, 2012. 
This agreement has been extended by two additional years and will expire December 31, 2014. 

(j) 	 Effective July 1, 2007, the Corporation entered into a Committed Retainer Legal Services 
Agreement of a certain price, with a one year Evaluation Stage and the provision for a four year 
extension period, upon mutual agreement of both parties, to June 30, 2012. 
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14. NET ASSETS 

The components of the Corporation's net assets of $155,354,852 as at August 31,2010 are described 
below: 

(a) Accumulated Operating Surplus 

As at August 31, 2010, the Corporation has an accumulated operating surplus of $34,009,206 
(2009 - $30,534,327) comprised of the following: 

(i) 	 Unrestricted Operating Surplus 

Unrestricted operating surplus represents the aggregation of successive years' annual 
operating surpluses. 

In the year ended August 31, 2010, the Corporation's annual operating surplus is $538,601 
(2009 - $276,040) and, as at August 31, 2010, the Corporation has an unrestricted 
accumulated operating surplus of $3,500,423 (2009 - $2,961,822). 

(ii) 	 Designated Operating Funds and Operating Reserves 

Where certain instructional initiatives are planned or in progress, and consistent with prior 
years, the Corporation has designated or restricted operating funds for specific purposes. 
Operating reserves have been established for specific program requirements, to stabilize 
annual fee rates or to offset the cost of programs and services in future years. These fund 
designations and reserves have been established consistent with Provincial legislation and 
by Board of Trustees' resolution and will be applied to finance future expenses in 
accordance with the specific requirements of each of these resolutions. 

Operating funds have been designated by the Board of Trustees for the following 
purposes: 

2010 2009 

School decentralized budgets $ 5,054,074 $ 3,750,308 
Instructional and service unit initiatives 2,499,809 2,892,204 

$ 7,553,883 $ 6,642,512 

Operating reserves have been established by the Board of Trustees for the following 
purposes: 

2010 2009 

Transportation Fee Stabilization 	 $ $ 1,665,025 
Continuing Education Fee Stabilization (1) 1,312,969 1,312,969 
Unrealized Investment Gains/Losses 	 1,749,595 
Utility Expense Stabilization 	 4,870,000 4,558,694 
Snow Removal Budget Stabilization 	 200,000 200,000 
Administrative Systems Renewal 	 5,322,336 5,322,336 
General Instruction 	 3,000,000 3,000,000 
Fiscal Stability 	 5,000,000 3,870,969 
System Transfonnation 	 1,500,000 1,000,000 

$ 22,954,900 $ 20,929,993 

(1) 	 Restricted operating reserve for Adult Education purposes only, and in accordance with Alberta Education reporting guidelines, 
cannot be used in support ofK·) 2 educational programs. 
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As at August 31, 2010, the Board of Trustees approved the use of $2,238,000 of the Utility 
Expense Stabilization Fee Reserve, $3,000,000 of the General Instruction Reserve, 
$2,540,000 of the Fiscal Stability Reserve, $5,320,000 of the Administrative Systems 
Renewal Reserve, $1,000,000 of the System Transformation Reserve to support the 
2010/11 Operating Budget The Board has also approved the use of $2,000,000 of School 
decentralized budgets and $2,962,000 of Unrestricted Net Assets in support of the 2010111 
Operating Budget. Subsequent to the Board of Trustees' approval of the budget, the 
Province of Alberta committed additional funds to the CBE. It is expected that these 
various reserves will not be drawn down in 2010/11 to the same amounts. 

(b) Capital Resenres and Designated Capital Funds 

The Corporation's capital reserves and designated capital funds are established by Board of 
Trustees' resolution and in accordance with Provincial regulation, and are funded from proceeds 
on disposals of capital assets, provision from operating funds, or from lease revenues. To date, 
the following capital reserves and designated capital funds have been established: 

2010 2009 

Land, Buildings and equipment $ 8,701,397 $ 11,800,926 
School Program Modernization 2,270,772 2,270,771 
Leased School Buildings 2,000,000 2,000,000 
Chinook Learning Services Relocation 1,400,000 1,400,000 
Funds designated for approved capital projects 5,314,493 7,074,453 

$19,686,662 $ 24,546,150 

These reserves and designated funds are to be applied to finance future capital expenditures in 
accordance with the specific requirements of each Board resolution. Funds may be committed 
from these reserves or designated amounts by the Board of Trustees from time to time to permit 
the completion of approved capital projects. As at August 31, 2010, the Board of Trustees has 
approved the use of $8,542,454 of these funds for certain capital projects leaving $11,144,205 
uncommitted for future capital projects. 

(c) Investment in Capital Assets 

Investment in capital assets represents the Corporation's net investment of operating funds that 
have been used from time to time to purchase building improvements, capital equipment and 
technology infrastructure to support the general operating activities of the Corporation. As of 
August 31, 2010, the Corporation has $101,658,985 invested in capital assets (2009 ­
$91,637,119). 

15. RELATED PARTIES 

(a) Province of Alberta and economic dependence 

The Corporation is economically dependent upon the Government of the Province of Alberta, 

since the viability of its on-going operations depends on grants and contributions from Alberta 

Education and other provincial ministries. 

Effective 2005106, school jurisdictions have been deemed to be controlled by the Government of 
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Alberta according to criteria set out in the Canadian Institute of Chartered Accountants Public 
Sector Accounting Standards section 1300, Government Reporting Entity. All entities 
consolidated or accounted for on a modified equity basis in the accounts of the Government of 
Alberta are now considered related parties of school jurisdictions for financial reporting 
purposes. These include government departments, health authorities, post secondary institutions 
and all school jurisdictions in Alberta. 

Assets, liabilities and transactions of the Corporation that relate to the Government of Alberta are 
as follows: 

Assets (at cost 
2009/10 or net 

realizable 
value) Liabilities Revenues EXQenses 

Government of 
Alberta: 

Education $ 2,589,329 $ 33,136,371 $ 918,500,808 $ 2,506,081 
Infrastructure 
Transportation 
Finance 23,102,442 2,368,285 
Health & Wellness 
Human Resources 
IEmployment 194,201 
Other Government of 
Alberta Departments 192,236 

Other: 
Health authorities 1,590,300 
Post-secondary 
institutions 
Other Alberta school 
jurisdictions 272,979 7,032,019 272,240 
Other related parties 688,117 13,916,955 

TOTAL 2009/10 $ 3,054,544 $ 56,926,930 $ 928,095,313 $ 18,285,576 

TOTAL 2008/09 $ 8,155,712 $ 63,015,575 $ 879,134,461 $ 16,060,324 


(b) EducationMatters 

EducationMatters (formerly The Calgary Board of Education Foundation), (the "Foundation") 
was established in 2003 by the Corporation under a trust indenture. The Corporation's Board of 
Trustees appoints the Governors of the Foundation. The Corporation's Trustees cannot hold a 
majority of the Governor positions. The Foundation promotes activities that support public 
education for the benefit of Calgary's students. 
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The Foundation is not consolidated into these financial statements. The resources held by the 
Foundation are not necessarily limited for use by the Corporation. Selected financial information 
for the Foundation for the year ended August 31 st, 2010 is as follows: 

2010 2009 

Total assets $ 2,481,000 $ 2,533,000 
Total liabilities 18,000 7,000 
Net assets $ 2,463,000 $ 2,526,000 

Fund balances held by the Foundation: 
Flow through funds $ 342,000 $ 622,000 
Endowment funds 1,495,000 1,262,000 
Operating funds 626,000 642,000 

$ 2,463,000 $ 2,526,000 

Revenues (1) $ 1,616,000 $ 1,777,000 
Expenses (2) 1,682,000 1,504,000

--"--'--'-­

Excess of revenues over expenses 	 $ (66,000) =$~~2~7....;3,~00~0 

(I) 	 Revenues include financial support from the Corporation of$750,000 (2009 - $750,000). 
(2) 	 Expenses paid to the Corporation amount to $18,647 (2009 - $16,282); approved Grant disbursements to CBE Schools and 

Programs amount to $610,448 (2009 - $391,962). 

(c) The Urban Schools Insurance Consortium 

The Corporation is a member of The Urban Schools Insurance Consortium (USIC), which 
facilitates the placement of property and liability insurance coverage for thirteen school 
jurisdictions throughout the Province of Alberta. Amounts are paid by each of the members to 
the consortium to pay for insurance premiums on policy renewals and to self-insure a portion of 
each member's risk exposure. The Corporation's share of the accumulated and unencumbered 
consortium funds as at August 31, 2010 was $2,272,553 (2009 - $2,634,132). This amount has 
not been recognized in the Corporation's financial statements, as accumulated consortium funds 
are payable only upon membership termination or a dissolution of the consortium. 

(d) Other fund raising groups and associations 

Various parent groups, including societies and other associations, solicit donations and undertake 
fundraising activities to provide operating and capital donations to further the objectives of the 
Corporation. The financial information of these groups is not consolidated in these financial 
statements. 

16. MANAGEMENT OF CAPITAL 

Effective September 1, 2008, the Corporation implemented new capital disclosure requirements per 
Section 1535 of the CICA Handbook. The Corporation's objectives for managing capital are in the 
short term to safeguard the Corporation's financial ability to continue to deliver education and in the 
long term to plan and build financial and sufficient physical capacity to meet future needs for the 
Corporation's education programs and services. 
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The Corporation defines its capital as the amounts included in net assets. The Corporation's objective 
when managing its capital is to safeguard the ability to continue as a going concern so that it can 
continue to provide an array of educational services to its complex and diverse student population. 
In order to facilitate the management of its capital requirements, the Corporation prepares annual 
capital and operating budgets that are updated as necessary, depending on various factors, including 
the market valuation of the investments and general industry conditions. The annual budgets are 
approved by the Board of Trustees. 

The majority of the Corporation's operating funds are received from Alberta Education which are 
generally paid every month. As a result, significantly less working capital is required. The Corporation 
monitors its working capital and cash flows against its forecasts. 

A portion of the capital funding is restricted in that the Corporation is required to receive approval 
from the Minister of Education for draws against any amount in which the Provincial Department of 
Education has an interest. In addition, the Corporation has restricted a portion of its short-term cash 
for specific capital projects and specific lease payment obligations. The Corporation has internal 
control processes primarily through its Administrative Regulations, to ensure that the restrictions are 
met prior to the utilization of these resources. The Corporation has been in compliance with these 
restrictions throughout the year. 

The Corporation has leveraged its excess short term cash balances in support of energy retrofit projects 
in schools and in support of the Dr. Carl Safran Modernization project through capital leasing 
arrangements in order to minimize incremental borrowing costs. In addition, in 2009/10 the 
Corporation, in collaboration with its external investment advisor, invested $30 million of short term 
cash in high quality bonds of varying duration to enhance its investment income stream. 

The Corporation sets the amount of internally restricted funds in proportion to risk, manages the net 
asset structure and makes adjustments to it in light of changes in economic conditions and the risk 
characteristics of the underlying assets. 

17. COMPARATIVE FIGURES 

Certain 2009 amounts have been reclassified where necessary to conform to the current year's 
presentation. 

Notes 9 - 20 



18. REMUNERATION AND MONETARY INCENTIVES 


Board Members: 

Approved Performance 

Remuneration 

Note 1: The benefit costs for the above named certificated Chief Superintendents do not reflect the Alberta Teachers' 

Retirement Fund (ATRF) contribution made by Alberta Education on behalf of the CBE in the amount of$12,320 ($23,967 

for 2008/09). 

Note 2: The benefit costs for the certificated teaching staff do not reflect the Alberta Teachers' Retirement Fund 

contribution made by Alberta Education on behalf of the CBE. 

Note 3: Expenses include the reimbursement of travel, subsistence, and other approved expenses on his/her behalf in 

performing the responsibilities of the named position. 
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Telephone and Fax Numbers

Declaration of Secretary-Treasurer / Chief Financial Officer

reporting requirements for Alberta school jurisdictions. These schedules were submitted to the board for information 

"ORIGINAL SIGNED"
Name Signature

Dated

c.c.   ALBERTA EDUCATION, Financial Reporting & Accountability Branch, 
8th Floor Commerce Place, 10155-102 Street, Edmonton AB  T5J 4L5
EMAIL: Cindy.Wang@gov.ab.ca
PHONE: (780) 644-5672 FAX: (780) 422-6996

CALGARY BOARD OF EDUCATION

515 MACLEOD TRAIL SE, CALGARY, ALBERTA

TE:: ( 403) 294-8211 Fax:  ( 403) 294-8254

30-Nov-10

To the best of my knowledge and belief, these unaudited schedules have been prepared following Alberta Education's

purposes.

SECRETARY TREASURER OR TREASURER

DEBORAH L. MEYERS
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School Jurisdiction Code: 3030

SCHEDULE B
SCHOOL GENERATED FUNDS (SGF) - 2009-2010

Unexpended SGF - Opening Balance August 31, 2009 (Note 1) $14,634,538

Sources of School Generated Funds: Gross SGF Related Expenses Net SGF
Fundraising activities $10,896,230 $17,356,310 ($6,460,080)
Student fees (Non-Instructional) (Note 1) $17,000,131 $12,240,537 $4,759,594
Donations and grants to schools $6,780,110 $1,042,092 $5,738,018
Other (describe): $27,556 $81,931 ($54,375)

Net Additions to SGF $34,704,027 $30,720,870 $3,983,157

Net SGF Available $18,617,695

Uses of Net School Generated Funds:
Extra-curricular activities $4,278,121
Field Trips $1,299,112
Other (describe): $1,352,875

Total Uses of Net SGF (Note 2) $6,930,108

Unexpended SGF - Closing Balance August 31, 2010 (Note 3) $11,687,587

Notes:

1

2 The sum of "total related expenses" and "total uses of net SGF" is reported as "gross school generated funds" in the Statement of Revenues & Expenses.

School Generated Funds (SGF) are funds raised in the community for student activities that come under the control and responsibility of school management.   
These funds are usually collected and retained at the school for expenditures paid at the school level.  SGF does not include any other funds collected at the school 
but remitted to central office and accounted for by central office (facility rentals, capital assets purchases, etc.) 

Excludes fees collected pursuant to Section 60(2)(j) of the School Act (fees related to instructional supplies or materials - essentially 
textbooks, resource materials in lieu of textbooks, media, software, and materials for classrooms).  Fees charged for CEU-related activities 
are recorded as instruction resource fees, not SGF.

3 Unexpended SGF is reported as SGF assets and SGF liabilities in the Statement of Financial Position.
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